
782 

SUBCHAPTER G—CONTRACT MANAGEMENT 

PART 42—CONTRACT ADMINISTRA-
TION AND AUDIT SERVICES 

Sec. 
42.000 Scope of part. 
42.001 [Reserved] 
42.002 Interagency agreements. 
42.003 Cognizant Federal agency. 

Subpart 42.1—Contract Audit Services 

42.101 Contract audit responsibilities. 
42.102 Assignment of contract audit serv-

ices. 
42.103 Contract audit services directory. 

Subpart 42.2—Contract Administration 
Services 

42.201 Contract administration responsibil-
ities. 

42.202 Assignment of contract administra-
tion. 

42.203 Contract administration services di-
rectory. 

Subpart 42.3—Contract Administration 
Office Functions 

42.301 General. 
42.302 Contract administration functions. 

Subpart 42.4—Correspondence and Visits 

42.401 Contract correspondence. 
42.402 Visits to contractors’ facilities. 
42.403 Evaluation of contract administra-

tion offices. 

Subpart 42.5—Postaward Orientation 

42.500 Scope of subpart. 
42.501 General. 
42.502 Selecting contracts for postaward ori-

entation. 
42.503 Postaward conferences. 
42.503–1 Postaward conference arrange-

ments. 
42.503–2 Postaward conference procedure. 
42.503–3 Postaward conference report. 
42.504 Postaward letters. 
42.505 Postaward subcontractor conferences. 

Subpart 42.6—Corporate Administrative 
Contracting Officer 

42.601 General. 
42.602 Assignment and location. 
42.603 Responsibilities. 

Subpart 42.7—Indirect Cost Rates 

42.700 Scope of subpart. 
42.701 Definition. 

42.702 Purpose. 
42.703 General. 
42.703–1 Policy. 
42.703–2 Certificate of indirect costs. 
42.704 Billing rates. 
42.705 Final indirect cost rates. 
42.705–1 Contracting officer determination 

procedure. 
42.705–2 Auditor determination procedure. 
42.705–3 Educational institutions. 
42.705–4 State and local governments. 
42.705–5 Nonprofit organizations other than 

educational and state and local govern-
ments. 

42.706 Distribution of documents. 
42.707 Cost-sharing rates and limitations on 

indirect cost rates. 
42.708 Quick-closeout procedure. 
42.709 Scope. 
42.709–1 General. 
42.709–2 Responsibilities. 
42.709–3 Assessing the penalty. 
42.709–4 Computing interest. 
42.709–5 Waiver of the penalty. 
42.709–6 Contract clause. 

Subpart 42.8—Disallowance of Costs 

42.800 Scope of subpart. 
42.801 Notice of intent to disallow costs. 
42.802 Contract clause. 
42.803 Disallowing costs after incurrence. 

Subpart 42.9—Bankruptcy 

42.900 Scope of subpart. 
42.901 General. 
42.902 Procedures. 
42.903 Solicitation provision and contract 

clause. 

Subpart 42.10 [Reserved] 

Subpart 42.11—Production Surveillance 
and Reporting 

42.1101 General. 
42.1102 Applicability. 
42.1103 Policy. 
42.1104 Surveillance requirements. 
42.1105 Assignment of criticality designator. 
42.1106 Reporting requirements. 
42.1107 Contract clause. 

Subpart 42.12—Novation and Change-of- 
Name Agreements 

42.1200 Scope of subpart. 
42.1201 [Reserved] 
42.1202 Responsibility for executing agree-

ments. 
42.1203 Processing agreements. 
42.1204 Applicability of novation agree-

ments. 
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42.1205 Agreement to recognize contractor’s 
change of name. 

Subpart 42.13—Suspension of Work, Stop- 
Work Orders, and Government Delay 
of Work 

42.1301 General. 
42.1302 Suspension of work. 
42.1303 Stop-work orders. 
42.1304 Government delay of work. 
42.1305 Contract clauses. 

Subpart 42.14—Traffic and Transportation 
Management 

42.1401 General. 
42.1402 Volume movements within the con-

tiguous United States. 
42.1403 Shipping documents covering f.o.b. 

origin shipments. 
42.1404 Shipments by parcel post or other 

classes of mail. 
42.1404–1 Parcel post eligible shipments. 
42.1404–2 Contract clauses. 
42.1405 Discrepancies incident to shipment 

of supplies. 
42.1406 Report of shipment. 
42.1406–1 Advance notice. 
42.1406–2 Contract clause. 

Subpart 42.15—Contractor Performance 
Information 

42.1500 Scope of subpart. 
42.1501 General. 
42.1502 Policy. 
42.1503 Procedures. 

Subpart 42.16—Small Business Contract 
Administration 

42.1601 General. 

Subpart 42.17—Forward Pricing Rate 
Agreements 

42.1701 Procedures. 

AUTHORITY: 40 U.S.C. 121(c); 10 U.S.C. chap-
ter 137; and 42 U.S.C. 2473(c). 

SOURCE: 48 FR 42370, Sept. 19, 1983, unless 
otherwise noted. 

42.000 Scope of part. 

This part prescribes policies and pro-
cedures for assigning and performing 
contract administration and contract 
audit services. 

[63 FR 9062, Feb. 23, 1998] 

42.001 [Reserved] 

42.002 Interagency agreements. 

(a) Agencies shall avoid duplicate au-
dits, reviews, inspections, and exami-
nations of contractors or subcontrac-
tors, by more than one agency, through 
the use of interagency agreements. 

(b) Subject to the fiscal regulations 
of the agencies and applicable inter-
agency agreements, the requesting 
agency shall reimburse the servicing 
agency for rendered services in accord-
ance with the Economy Act (31 U.S.C. 
1535). 

(c) When an interagency agreement is 
established, the agencies are encour-
aged to consider establishing proce-
dures for the resolution of issues that 
may arise under the agreement. 

[63 FR 9062, Feb. 23, 1998, as amended at 65 
FR 36014, June 6, 2000] 

42.003 Cognizant Federal agency. 

(a) For contractors other than edu-
cational institutions and nonprofit or-
ganizations, the cognizant Federal 
agency normally will be the agency 
with the largest dollar amount of nego-
tiated contracts, including options. For 
educational institutions and nonprofit 
organizations, the cognizant Federal 
agency is established according to Sub-
section G.11 of OMB Circular A–21, Cost 
Principles for Educational Institutions, 
and Attachment A, Subsection E.2, of 
OMB Circular A–122, Cost Principles for 
Nonprofit Organizations, respectively. 

(b) Once a Federal agency assumes 
cognizance for a contractor, it should 
remain cognizant for at least 5 years to 
ensure continuity and ease of adminis-
tration. If, at the end of the 5-year pe-
riod, another agency has the largest 
dollar amount of negotiated contracts, 
including options, the two agencies 
shall coordinate and determine which 
will assume cognizance. However, if 
circumstances warrant it and the af-
fected agencies agree, cognizance may 
transfer prior to the expiration of the 
5-year period. 

[63 FR 9062, Feb. 23, 1998] 
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